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Gifts of Business Interests
A WaterStone Giving Strategy

ownership into a charitable deduction and a portion of your profits

into contributions to your favorite cause. If selling, donate pre-sale to
eliminate or minimize your capital gains taxes'while receiving a fair market
value charitable deduction.

T ake advantage of your greatest financial investment by turning your

5 Key Questions for Gifting Business Interests

1 2 3 4 5

What type of What type of What is the What is the What is the
business do you ownership interest estimated value economic goal charitable
own? and what percentage and cost basis of (minimize taxes, desire?
of ownership do you your ownership business succession,
have? interest? charitable impact,
etc.)?

Give Grow Grant

Prior to sale, give appreciated WaterStone will hold or sell the Recommend grants to preferred

assets, securities, privately held asset and invest the cash proceeds charities, now or over time.

stock/shares, or membership ina Donor Advised Giving Fund.

interests to a Giving Fund. Options for anonymous giving are
Investments can be managed by available.

Receive an immediate tax WaterStone or a donor selected

deduction based on appraised Investment Advisor. WaterStone performs due diligence

value. on all charitable grant recipients.

Avoid capital gains taxes at the
time of sale and reduce taxable
income.

; Appreciated Securities: Stocks, Bonds, and Mutual Funds
Types of Business Interests Ownership in Closely-Held Businesses: LLC, C-Corp, S-Corp,

you can donate to WaterStone: o imited Partnership
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Considerations for Gifts of Closely-Held Business Interests

Transfer:

« Do the governing documents allow charitable
transfers (Articles of Incorporation, Bylaws,
Membership Agreement, Operating Agreement,
Partnership Agreement)? We would be happy to
review these documents to verify transferability.
The transfer is a simple Assignment or Transfer
Agreement. Can be prepared by WaterStone or
personal attorney.

Prearranged Sale:
Is there a binding contract of sale on

the business (or is a sale “virtually certain”)? Deduction:

« IfthelRS determines that the sale was « Thedonoris entitled to a charitable tax
prearranged, you can be taxed on any deduction equal to the fair market value of
capital gain. the donated interest (potential discounts for
The gift must be completed prior to any binding minority interest and lack of marketability
agreements being executed. may apply)

Limited to 30% of the donor’s AGl for a

Appraisal: capital asset.

« Acertified appraisal of the donated business « 5-yearcarryforward period for excess
interests will substantiate the fair market value contributions amounts.
charitable tax deduction.

Appraisal should be dated no earlier than 60 UBIT: Unrelated Business Income Tax
days before the date you contribute the business « Even though WaterStone is recognized as tax-
interest or prior to filing your tax return. exempt, the charity still may be liable for tax on
The qualified appraiser and WaterStone will sign any unrelated business income from a trade

the IRS Form 8283 that will verify the deduction or business.

for the tax return. If the property is sold within + Iftheentity contributed to WaterStone is taxed
three years of the donation, WaterStone will fill as an S-Corp, Partnership, or sometimes LLC,
out an IRS Form 8282 and report the sale to WaterStone may be subject to taxes as well. Our
the IRS. WaterStone Supporting Organization Trust #1
The appraisal is the responsibility of the donor. will pay reduced taxes on assets.
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BEHIND EVERY NUMBER IS A STORY

has been able to come alongside givers from all over the nation to help advance the

Kingdom of God through their generous donations. At WaterStone, we understand the act of
giving may be straightforward, but the gift of certain assets may be complex. We are committed
to walking side by side with givers, advisors and ministries to provide trusted counsel and

I n 2025, WaterStone celebrates its 45th anniversary. Since inception in 1980, WaterStone

innovative giving strategies.

Since 1980, WaterStone has...

$3 BILLION 10,000+

in Contributions Charities Supported
$1.5 BILLION S$3 MILLION+
Complex Assets Contributions Weekly in Grants

$1.3 BILLION $2 BILLION
Givenin Grants Assets Under Advisement
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