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Private Foundation vs. Giving Fund
A WaterStone Giving Strategy

aterStone’s mission is to provide giving solutions and strategies through
trusted advice and technical expertise. We partner with you and your
advisor to help you maximize the impact of your giving. Together, we’ll

develop a strategy to help the charitable causes that matter to you.

PRIVATE FOUNDATION

Donor recommends grants to qualified

DONOR The Donor appoints a Board, which nonprofits, which are reviewed and approved
INVOLVEMENT controls all investments and grant making. by WaterStone. Options for investments include
separately managed investment accounts.
REQUIRED At least 5% of net asset value is required to None required (though encouraged).
q WatersS $3mill I
be distributed annually. aterstone averages over 53 milfion In weekly
DISTRIBUTIONS grants supporting charities worldwide.
Several thousands of dollars for legal expenses . . .
ONGOING act\:/ountingl:expenses,tax return p%epa)r(;tion, ’ Pooled administration; annual fee, competitive
COSTS taxes and staff salaries. with similar services.
Private Foundations are required to file annual
FILING tax returns (IRS 990-PF) and comply with other :?crljtédsig?;gffréggrszi,510 X\;iZe::tﬁ?rEgandles
REQUIREMENTS state requirements. ’ & a ‘
Private Foundations must file detailed, public At WaterStone, grants can be made
PRIVACY taxreturns on grants, investment fees, names anonymously and names of donors may
of directors or trustees and salaries. be kept confidential.
. WaterStone’s Giving Strategies team verifies IRS
GRANTMAKING Donors must arrange and support their own ; 3 8!
grantmaking and rﬁonitorinEZtructu re comp] lance, processing details, gnd Performs
SUPPORT ’ duediligence on recipient organizations.
Private foundations pay a 1.39% excise tax on . . .
EXCISETAX their net investmentincome (including interest, sjcailSp;uttzll)l(cocnhianr\llteys,tamGel\:tnegalr:ﬁ?ndgcsjoes not pay
dividends, rents, and capital gains) ’
Cash donations: Up to 30% of the donor’s AGI. S o ,
TAX Appreciated securities: Deductible at FMV up 2:;':33:::::::&?"%23gé‘:jﬁf::ihbﬁed:tn g;ni,ALl%I
DEDUCTION t0 20% of AGI. )

WATERSTONE

Long-term capital assets (real estate, privately
held stock): Deductible at cost basis, up to
20% AGlI.

This applies to non-operating private foundations.

to 30% of AGI.
Long-term capital assets (real estate, privately
held stock): Deductible at FMV up to 30% of AGlI.

*Cash and asset gifts combined are capped at 50% of AGI.
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